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SUB J : OIL PRODUCTION REMAINS LOW AS NEW TERMS TAKE PLACE 

REF: LAGOS 03408 

1. ON APRIL 23, SHELL-BP WAS THE LAST OF THE ’BIG THREE" OIL 
PRODUCERS TO RECEIVE A LETTER FROM THE FEDERAL MILITARY GOVERN- 
MENT OFFICIALLY IMPLEMENTING THE TAX, ROYALTY, AND BUY-BACK 
TERMS FOR FIRST SIX MONTHS 1975 WHICH WERE REPORTED REFTEL. 

2. FMG CONVOKED ALL OTHER PRODUCERS (AGIP, ELF, TEXACO, PHILLIPS) 

APRIL 18 AND SUMMARILY HANDED THEM THE SAME TERMS. 

3. RUMORS CIRCULATING THAT FMG RECENTLY ORDERED SHELL-BP TO SHUT-IN 
GROUP OF WELLS WHOSE PRODUCTION HAS BEEN RUNNING 180,000 BARRELS 
PER DAY. ONE SOURCE (AN AMERICAN COMPANY EXECUTIVE) SPECULATES 
THAT SHELL-BP DELIBERATELY PROVOKED THIS REACTION (SEE PIW FOR 
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4. GULF AND MOBIL CURRENTLY PRODUCING AT OR SLIGHTLY BELOW 
AVERAGE RATE FOR MARCH (LAGOS 03594). 

5. ASHLAND OIL UNDER PRODUCTION-SHARING CONTRAC WITH NI- 
GERIAN NATIONAL OIL CORPORATION (NNOC) EXPECTS TO COMMENCE 
PRODUCTION TODAY OR AS SOON THEREAFTER AS MINISTRY OF MINES 
AND POWER GIVES GO-AHEAD. INITIAL PRODUCTION WILL BE ABOUT 
10,000 B/D AND WILL BE EXPORTED THROUGH THE AGIP-PHILLIPS 
TERMINAL AT BRASS. 

6. TEXACO WHICH IS OPERATOR FOR JOINT VENTURE WITH CHEVRON 
(SOCAL) EXPECTS CONVERTED TANKER (SPV) TO RETURN TO ITS 
PERMANENT STATION AT THE PENNINGTON OFFSHORE FIELD BY 
APRIL 29, PERMITTING RESUMPTION OF PRODUCTION EARLY IN 
MAY (LAGOS 02141). 
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